Benchmark Cost Proxy Model Results

Armis Report Format

TEXAS
Total State
Investment: UnCappedl
Large Total
Account UnCapped UnCapped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 701,344,615 $ 701,344,615
COE Switch 2210 $ 1,901,060,319 $ 1,901,060,319
COE Circuit 2230 $ 1,841,878,131 $ 1,841,878,131
- Poles 2411 $ 329,793,796 5 329,793,796
Aerial Cable 2421 $ 716,676,272 1544% | $ 716,676,272 15.44%
Underground Cable 2422 $ 1,514,041,800 32.62% §$ 1,514,041,800 32.62%
Buried Cable 2423 $ 2,410,629,187 51.94%({$ 2,410,629,187 51.94%
Conduit 2441 $ 1,363,831,756 $ 1,363,831,756
Total Plant in Service $ 10,779,255,876 $ 10,779,255,876
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 14,729,105 0.74%] $ 14,729,105 0.74%
General Support 6120 $ 118,623,667 5.92% $ 118,623,667 5.92%
COE Switch 6210 $ 33,610,039 1.68%] § 33,610,039 1.68%
Operator Systems 6220 $ 889,678 0.04%] $ 889,678 0.04%
COE Transmission 6230 $ 22,835,056 1.14%] $ 22,835,056 1.14%
Information 10T 6310 $ 6,623,155 0.33%] $ 6,623,155 0.33%
Cable & Wire 6410 $ 272,735,581  13.61%] $ 272,735,581  13.61%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,965,592 0.15%] $ 2,965,592 0.15%
Network Operations 6530 $ 131,672,270 6.57%] $ 131,672,270 6.57%
Depreciation/Amort 6560 $ 882,246,381 44.03%| $ 882,246,381  44.03%
Marketing 6610 $ 34,993,982 1.75%} $ 34,993,982 1.75%
Customer Opr Service 6620 $ 239224395 11.94%] § 239,224,395  11.94%
Executive & Planning 6710 $ 13,542,869 0.68%] $ 13,542,869 0.68%
General & Administration 6720 $ 212,138,658  10.59%| $ 212,138,658  10.59%
Prov Uncollectibles 6790 $ 16,805,020 0.84%] $ 16,805,020 0.84%
Total Operating Expense $ 2,003,635,447 $ 2,003,635,447
Operating Taxes
Federal and State 7200 $ 458,898,009 $ 458,898,009
Gross Receipts Tax 7240 $ 133,933,692 $ 133,933,692
Total Tax $ 592,831,701 $ 592,831,701
Return On Investment $ 837,730,086 $ 837,730,086
' The Average Loop Investment per line
Assumptions:
SWB TEXAS BASE 1D.CSV, CAPCOST.INF
BCPMID.XLS
SWB Texas for FCC-JointBoard question # 1d
Swi1d Page 4 2/19/97 5:31 PM



Benchmark Cost Proxy Model Results

Armis Report Format

TEXAS
Total State
Investment: Capped1
Lines Above $10K Loop Inv: 9,179 Large Total
Account Capped Capped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 669,692,009 $ 669,692,009
COE Switch 2210 $ 1,901,060,319 $ 1,901,060,319
COE Circuit 2230 $ 1,841,878,131 $ 1,841,878,131
Poles 2411 5 289,593,313 $ 289,593,313
Aerial Cable 2421 $ 658,996,577 14.07% | $ 658,996,577 14.07%
Underground Cable 2422 $ 824,049,761 17.60% | $ 824,049,761 17.60%
Buried Cable 2423 $  3,199,690,256 68.33% 135 3,199,600,256 68.33%
Conduit 2441 $ 772,514,489 $ 772,514,489
Total Plant in Service $ 10,157,474,855 $ 10,157,474,855
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 14,729,105 0.90%] $ 14,729,105 0.90%
General Support 6120 $ 118,623,667 7.24%| $ 118,623,667 7.24%
COE Switch 6210 $ - 0.00%| $ - 0.00%
Operator Systems 6220 5 889,678 0.05%] $ 889,678 0.05%
COE Transmission 6230 $ - 0.00%] $ - 0.00%
Information [OT 6310 $ 6,623,155 0.40%¢ $ 6,623,155 0.40%
Cable & Wire 6410 $ - 0.00%| $ - 0.00%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,965,592 0.18%| $ 2,965,592 0.18%
Network Operations 6530 $ 131,672,270 8.03%] $ 131,672,270 8.03%
Depreciation/Amort 6560 $ 847,273,942  51.68%}) $ 847,273,942 51.68%
Marketing 6610 $ 34,993,982 2.13%| $ 34,993,982 2.13%
Customer Opr Service 6620 $ 239,224.395  14.59%] $ 236,224,395  14.59%
Executive & Planning 6710 $ 13,542,869 0.83%| $ 13,542,869 0.83%
General & Administration 6720 $ 212,138,658  12.94%] $ 212,138,658  12.94%
Prov Uncollectibles 6790 $ 16,805,020 1.03%] $ 16,805,020 1.03%
Total Operating Expense $ 1,639,482332 $ 1,639,482332
Operating Taxes
Federal and State 7200 $ 641,894,729 $ 641,894,729
Gross Receipts Tax 7240 $ 124,265,622 $ 124,265,622
Total Tax $ 766,160,351 b 766,160,351
Return On Investment $ 780,655,305 $ 780,655,305
' CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000
Assumptions:
SWBBASE.CSV, Capcos3b.inf
BCPM .XLS
Base Run with Swb Only, Default Values
SWB3b Page 2 2/19/97 5:32 PM



Benchmark Cost Proxy Model Results

Armis Report Format

Assumptions:

BCPM.XLS

TEXAS
Total State
Investment: UnCapped1
Large Total
Account UnCapped UnCapped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 671,874,467 $ 671,874,467
COE Switch 2210 $ 1,901,060,319 $ 1,901,060,319
COE Circuit 2230 $ 1,841,878,131 $ 1,841,878,131
Poles 2411 $ 292,765,492 $ 292,765,492
Aerial Cable 2421 $ 664,165,309 1410% | $ 664,165,309 14.10%
Underground Cable 2422 $ 825,394,277 17.52% | $ 825,394,277 17.52%
Buried Cable 2423 $  3,222375,021 6839%(|$ 3,222,375,021 68.39%
Conduit 2441 $ 774,022,286 $ 774,022,286
Total Plant in Service $ 10,193,535,301 $ 10,193,535,301
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 14,729,105 0.90%] $ 14,729,105 0.90%
General Support 6120 $ 118,623,667 722%) $ 118,623,667 7.22%
COE Switch 6210 $ - 0.00%] $ - 0.00%
Operator Systems 6220 $ 889,678 0.05%} $ 889,678 0.05%
COE Transmission 6230 $ - 0.00%{ $ - 0.00%
Information IOT 6310 $ 6,623,155 0.40%] $ 6,623,155 0.40%
Cable & Wire 6410 $ - 0.00%] $ - 0.00%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,965,592 0.18%] $ 2,965,592 0.18%
Network Operations 6530 $ 131,672,270 8.02%] $ 131,672,270 8.02%
Depreciation/Amort 6560 $ 850,565,280  51.78%] $ 850,565,280 51.78%
Marketing 6610 $ 34,993,982 2.13%| $ 34,993,982 2.13%
Customer Opr Service 6620 $ 239224395  14.56%) $ 239,224,395  14.56%
Executive & Planning 6710 $ 13,542,869 0.82%] $ 13,542,869 0.82%
General & Administration 6720 $ 212,138,658 12.91%] § 212,138,658 12.91%
Prov Uncollectibles 6790 $ 16,805,020 1.02%] $ 16,805,020 1.02%
Total Operating Expense $ 1,642,773,670 $  1,642,773,670
Operating Taxes
Federal and State 7200 $ 644,783,425 $ 644,783,425
Gross Receipts Tax 7240 $ 124,649,841 $ 124,649,841
Total Tax $ 769,433,266 $ 769,433,266
Return On Investment $ 783,942,838 $ 783,942,838
' The Average Loop Investment per line
SWBBASE.CSV, Capcos3b.inf
Base Run with Swb Only, Default Values
Page 4 2/19/97 5:32 PM
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Benchmark Cost Proxy Model Results

Armis Report Format
TEXAS
Total State
Investment: Capped1
Lines Above $10K Loop Inv: 9,179 Large Total
Account Capped Capped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 669,692,009 $ 669,692,009
COE Switch 2210 $ 1,901,060,319 $ 1,901,060,319
COE Circuit 2230 $ 1,841,878,131 $ 1,841,878,131
Poles 2411 $ 289,593,313 $ 289,593,313
Aerial Cable 2421 $ 658,996,577 14.07% | $ 658,996,577 14.07%
Underground Cable 2422 $ 824,049,761 17.60% | $ 824,049,761 17.60%
Buried Cable 2423 $  3,199,690,256 68.33% 1% 3,199,690,256 68.33%
Conduit 2441 $ 772,514,489 b 772,514,489
Total Plant in Service $ 10,157,474,855 $ 10,157,474,855
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 14,729,105 0.90%]1 $ 14,729,105 0.90%
General Support 6120 $ 118,623,667 7.24%] $ 118,623,667 7.24%
COE Switch 6210 5 - 0.00%¢ $ - 0.00%
Operator Systems 6220 $ 889,678 0.05%] $ 889,678 0.05%
COE Transmission 6230 $ - 0.00%] $ - 0.00%
Information IOT 6310 $ 6,623,155 0.40%| $ 6,623,155 0.40%
Cable & Wire 6410 $ - 0.00%} $ - 0.00%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,965,592 0.18%] $ 2,965,592 0.18%
Network Operations 6530 $ 131,672,270 8.03%] $ 131,672,270 8.03%
Depreciation/Amort 6560 $ 847,273,942 51.68%]| $ 847,273,942 51.68%
Marketing 6610 $ 34,993,982 2.13%] $ 34,993,982 2.13%
Customer Opr Service 6620 $ 239,224,395  14.59%| $ 239,224,395  14.59%
Executive & Planning 6710 $ 13,542,869 0.83%] $ 13,542,869 0.83%
General & Administration 6720 $ 212,138,658  12.94%] $ 212,138,658  12.94%
Prov Uncollectibles 6790 3 16,805,020 1.03%] $ 16,805,020 1.03%
Total Operating Expense $ 1,639,482,332 $ 1,639,482,332
Operating Taxes
Federal and State 7200 $ 660,625,675 $ 660,625,675
Gross Receipts Tax 7240 $ 125,025,774 $ 125,025,774
Total Tax 3 785,651,450 $ 785,651,450
Return On Investment $ 780,655,305 $ 780,655,305

' CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000

Assumptions:
SWBBASE.CSV, CAPCOS3a.inf
BCPM.XLS

Base Run with Swb Only, Default Values

SWB3a Page 2 2/19/97 5:32 PM



Benchmark Cost Proxy Model Results

Armis Report Format
TEXAS
Total State
Investment: UnCappedl
Large Total
Account UnCapped UnCapped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 671,874,467 $ 671,874,467
COE Switch 2210 $ 1,901,060,319 $  1,901,060,319
COE Circuit 2230 $ 1,841,878,131 $ 1,841,878,131
Poles 2411 $ 292,765,492 $ 292,765,492
Aerial Cable 2421 $ 664,165309 14.10% | $ 664,165,309 14.10%
Underground Cable 2422 $ 825,394277 17.52% | $ 825,394277 17.52%
Buried Cable 2423 $ 3222375021 6839% {$ 3,222375,021 68.39%
Conduit 2441 $ 774,022,286 $ 774,022,286
Total Plant in Service $ 10,193,535,301 $ 10,193,535,301
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 14,729,105 0.90%} $ 14,729,105 0.90%
General Support 6120 $ 118,623,667 7.22%] $ 118,623,667 7.22%
COE Switch 6210 $ - 0.00%} $ - 0.00%
Operator Systems 6220 $ 889,678 0.05%] § 889,678 0.05%
COE Transmission 6230 $ , - 0.00%] $ - 0.00%
Information IOT 6310 $ 6,623,155 0.40%) 6,623,155 0.40%
Cable & Wire 6410 $ - 0.00%] $ - 0.00%
Plant Non-Specific Expenses -
Other PP&E 6510 $ 2,965,592 0.18%| $ 2,965,592 0.18%
Network Operations 6530 $ 131,672,270 8.02%] § 131,672,270 8.02%
Depreciation/Amort 6560 $ 850,565,280 51.78%] $ 850,565,280  51.78%
Marketing 6610 $ 34,993,982 2.13%} $ 34,993,982 2.13%
Customer Opr Service 6620 $ 239,224,395 14.56%] $ 239,224,395  14.56%
Executive & Planning 6710 $ 13,542,869 0.82%] $ 13,542,869 0.82%
General & Administration 6720 $ 212,138,658 1291%\ § 212,138,658 1291%
Prov Uncollectibles 6790 $ 16,805,020 1.02%] $ 16,805,020 1.02%
Total Operating Expense $ 1,642,773,670 $ 1,642,773,670
Operating Taxes
Federal and State 7200 $ 663,631,163 $ 663,631,163
Gross Receipts Tax 7240 $ 125,414,734 $ 125,414,734
Total Tax $ 789,045,897 $ 789,045,897
Return On Investment $ 783,942,838 $ 783,942,838
! The Average Loop Investment per line
Assumptions:
SWBBASE.CSV, CAPCOS3a.inf
BCPM.XLS
Base Run with Swb Only, Default Values
SWB3a Page 4 2/19/97 5:32 PM



Benchmark Cost Proxy Model Results

Armis Report Format

National
All States
Investment: Capped1
Lines Above $10K Loop Inv: 297,469 Small Medium
Account Capped Capped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 § 1,274,668,205 $ 956,506,047
COE Switch 2210 $  2,113,492,451 $§ 1,770,586,137
COE Circuit 2230 § 2,354,9882834 $  1,759,534,047
Poles 2411 $  1,866,247,432 $  1,225,502,448
Aerial Cable 2421 $ 3,423,427,135 26.08% | % 2,329,757,772 24.88%
Underground Cable 2422 $ 1,347,060,759 10.26% {$ 1,357,167,099 14.49%
Buried Cable 2423 § 8356,136,831 63.66%1% 5,677,769,959 60.63%
Conduit 2441 3 994,825,378 5 962,102,716
Total Plant in Service $ 21,730,847,025 $ 16,038,926,224
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 11,437,146 0.50%{ $ 11,495,942 0.59%
General Support 6120 $ 92,111,243 4.00%) $ 92,584,770 4.76%
COE Switch 6210 $ 26,098,185 1.13%] § 26,232,351 1.35%
Operator Systems 6220 $ 690,834 0.03%] $ 694,386 0.04%
COE Transmission 6230 b 17,731,414 0.77%| $ 17,822,568 0.92%
Information [OT 6310 $ 5,142,878 0.22%] $ 5,169,316 0.27%
Cable & Wire 6410 $ 211,779,099 9.20%] $ 212,867,816  10.94%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,302,781 0.10%] $ 2,314,619 0.12%
Network Operations 6530 $ 102,243,480 4.44%] $ 102,769,094 5.28%
Depreciation/Amort 6560 $ 1,430,881,315 62.17%]$ 1,069,755,255 55.00%
Marketing 6610 $ 27,172,817 1.18%] $ 27,312,507 1.40%
Customer Opr Service 6620 $ 185,757,673 8.07%} $ 186,712,619 9.60%
Executive & Planning 6710 $ 10,516,034 0.46%] $ 10,570,095 0.54%
General & Administration 6720 $ 164,725,606 7.16%) $ 165,572,430 8.51%
Prov Uncollectibles 6790 $ 13,049,093 0.57%] $ 13,116,176 0.67%
Total Operating Expense $  2,301,639,598 $  1,944,989,945
Operating Taxes
Federal and State 7200 h 680,298,684 $ 514,339,297
Gross Receipts Tax 7240 $ 179,697,415 $ 144,217,510
Total Tax by 856,996,098 $ 658,556,807
Return On Investment $ 1,445,990,323 §  1,094,338,130

' CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000

Assumptions:
BASE.CSV, CAPCOST2.inf
BCPM2.xls

Fce-Joint Board Question #2 National Run

Us_rpt

Page 1

2/19/97 5:34 PM



National
All States

Investment: Cappedl

Benchmark Cost Proxy Model Results

Armis Report Format

Lines Above $10K Loop Inv: 297,469 Large Total
Account Capped Capped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 12937247778 $ 15,168,422,029
COE Switch 2210 $ 34,720,951,398 $ 38,605,029,986
COE Circuit 2230 $ 23,578,533,719 $ 27,693,056,599
Poles 2411 $ 9,381,154,093 $ 12,472,903,973
Aerial Cable 2421 $ 17,532,714,080 17.85% | $ 23,285,898,987 19.29%
Underground Cable 2422 $ 30,224,560,386 30.78% | $ 32,928,788,244 27.28%
Buried Cable 2423 $ 50,454,051,689 5137% |$ 64,487958,480 53.43%
Conduit 2441 $ 20,650,949,759 $ 22,607,877,853
Total Plant in Service $ 199,480,162,901 $ 237,249,936,150
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 263,559,063 0.79%] $ 286,492,151 0.76%
General Support 6120 $  2,122,623.328 635%]| $ 2,307,319,34] 6.13%
COE Switch 6210 $ 601,409,943 1.80%]| § 653,740,480 1.74%
Operator Systems 6220 h) 15,919,675 0.05%] $ 17,304,895 0.05%
COE Transmission 6230 $ 408,604,991 1.22%] $ 444,158,973 1.18%
Information 10T 6310 5 118,513,136 0.35%] $ 128,825,330 0.34%
Cable & Wire 6410 $  4,880,264,802 14.60%) $ 5304911718 14.09%
Plant Non-Specific Expenses
Other PP&E 6510 $ 53,065,583 0.16%| $ 57,682,984 0.15%
Network Operations 6530 $ 2,356,111,894 7.05%1§  2,561,124,468 6.80%
Depreciation/Amort 6560 $ 13,350,884,765 39.95%| $ 15,851,521,335 42.09%
Marketing 6610 $ 626,173,882 1.87%]) §$ 680,659,206 1.81%
Customer Opr Service 6620 $  4280,623,712  12.81%] $ 4,653,094,004 12.35%
Executive & Planning 6710 $ 242 332,830 0.73%] $ 263,418,958 0.70%
General & Administration 6720 b 3,795,958,052  11.36%)$ 4,126,256,088 10.96%
Prov Uncollectibles 6790 5 300,704,971 0.90%] $ 326,870,240 0.87%
Total Operating Expense $ 33,416,750,627 $ 37.663,380,170
Operating Taxes
Federal and State 7200 $ 6,579,355,422 $  7,773,993,403
Gross Receipts Tax 7240 $  2,193,293,103 $  2,517,208,028
Total Tax § 8,772,648,525 $ 10,291,201,431
Return On Investment $ 14,048,885,531 $ 16,589,213,984

' CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000

Assumptions:

BASE.CSV, CAPCOST2.inf

BCPM2 xls

Fcc-Joint Board Question #2 National Run

Us_rpt

Page 2

2/19/97 5:34 PM



Benchmark Cost Proxy Model Results

Armis Report Format

National
All States
Investment: UnCappe:d1
Small Medium
Account UnCapped UnCapped
Account Description Number Investment %o Investment %
Plant In Service
Land & Support 2110 $ 1,274,668205 $ 956,506,047
COE Switch 2210 $  2,113,492,451 $ 1,770,586,137
COE Circuit 2230 $  2,354,988,834 $ 1,759,534,047
Poles 2411 $ 1,866,247,432 $  1,225,502,448
Aerial Cable 2421 $ 3,423,427,135 26.08% | $ 2,329,757,772 24.88%
Underground Cable 2422 $ 1,347,060,759 10.26% | $§ 1,357,167,099 14.49%
Buried Cable 2423 $ 8,356,136,831 63.66%|$ 5,677,769,959 60.63%
Conduit 2441 $ 994,825,378 $ 962,102,716
Total Plant in Service $ 21,730,847,025 $ 16,038,926,224
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 11,437,146 0.49%} § 11,495,942 0.59%
General Support 6120 $ 92,111,243 3.91%( $ 92,584,770 4.72%
COE Switch 6210 $ 26,098,185 1.11%] $ 26,232,351 1.34%
Operator Systems 6220 $ 690,834 0.03%] $ 694,386 0.04%
COE Transmission 6230 $ 17,731,414 0.75%] § 17,822,568 0.91%
Information IOT 6310 $ 5,142,878 0.22%] $ 5,169,316 0.26%
Cable & Wire 6410 $ 211,779,099 8.98%} $ 212,867,816 10.85%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,302,781 0.10%{ $ 2,314,619 0.12%
Network Operations 6530 $ 102,243,480 4.34%] $ 102,769,094 5.24%
Depreciation/Amort 6560 $ 1,486,722,577 63.06%] § 1,087,332,629  55.40%
Marketing 6610 $ 27,172,817 1.15%] § 27,312,507 1.39%
Customer Opr Service 6620 $ 185,757,673 7.88%] $ 186,712,619 9.51%
Executive & Planning 6710 $ 10,516,034 0.45%} $ 10,570,095 0.54%
General & Administration 6720 $ 164,725,606 6.99%! 3 165,572,430 8.44%
Prov Uncollectibles 6790 $ 13,049,093 0.55%] $ 13,116,176 0.67%
Total Operating Expense $ 2,357,480,860 $  1,962,567,319
Operating Taxes
Federal and State 7200 $ 707,158,722 3 522,777,050
Gross Receipts Tax 7240 $ 185,363,480 $ 145,998,781
Total Tax $ 892,522,202 $ 668,775,831
Return On Investment $ 1,502,906,680 $ 1,112,215,330
' The Average Loop Investment per line
Assumptions:
BASE.CSV, CAPCOST2.inf
BCPM2 xls
Fcc-Joint Board Question #2 National Run
Us_rpt Page 3
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Benchmark Cost Proxy Model Results

Armis Report Format
National
All States
Investment: UnCapped1
Large Total
Account UnCapped UnCapped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 12,967,838,007 § 15,199,012,259
COE Switch 2210 $ 34,720,951,398 $ 38,605,029,986
COE Circuit 2230 $ 23,578,533,719 $ 27,693,056,599
Poles 2411 $ 9,443,323,668 $ 12,535,073,547
Aerial Cable 2421 $ 17,607,557,713 17.85% | $ 23,360,742,619 19.29%
Underground Cable 2422 $ 30,242,477,769 30.66% | $ 32,946,705,627 27.20%
Buried Cable 2423 $ 50,786,281,655 51.49% ) $ 64,820,188,445 53.51%
Conduit 2441 $ 20,675,185,612 $ 22,632,113,706
Total Plant in Service $ 200,022,149,540 $ 237,791,922,789
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 263,559,063 0.79%] $ 286,492,151 0.76%
General Support 6120 §  2,122,623,328 6.34%] § 2,307,319,341 6.11%
COE Switch 6210 $ 601,409,943 1.80%] $ 653,740,480 1.73%
Operator Systems 6220 $ 15,919,675 0.05%] § 17,304,895 0.05%
COE Transmission 6230 $ 408,604,991 1.22%] $ 444,158,973 1.18%
Information 10T 6310 $ 118,513,136 0.35%] $ 128,825,330 0.34%
Cable & Wire 6410 $ 4,880,264,802 14.59%} $ 5,304,911,718  14.04%
Plant Non-Specific Expenses
Other PP&E 6510 $ 53,065,583 0.16%] $ 57,682,984 0.15%
Network Operations 6530 $  2,356,111,894 7.04%] $ 2,561,124,468 6.78%
Depreciation/Amort 6560 $ 13,391,355,793  40.03%} $ 15,965,410,999  42.26%
Marketing 6610 $ 626,173,882 1.87%] $ 680,659,206 1.80%
Customer Opr Service 6620 $ 4,280,623,712 12.79%] $§ 4,653,094,004 12.32%
Executive & Planning 6710 $ 242,332,830 0.72%| $ 263,418,958 0.70%
General & Administration 6720 $  3,795958,052  11.35%| $ 4,126,256,088  10.92%
Prov Uncollectibles 6790 $ 300,704,971 0.90%] $ 326,870,240 0.87%
Total Operating Expense $ 33,457,221,655 $ 37,777,269,834
Operating Taxes
Federal and State 7200 $ 6,598,853,621 $ 7,828,789,393
Gross Receipts Tax 7240 $ 2,197,403,823 $ 2,528,766,084
Total Tax $ 8,796,257,445 $ 10,357,555,477
Return On Investment $ 14,090,208,680 $ 16,705,330,690
' The Average Loop Investment per line
Assumptions:
BASE.CSV, CAPCOST2.inf
BCPM2 xls
Fce-Joint Board Question #2 National Run
Us_rpt Page 4 2/19/97 5:34 PM



Benchmark Cost Proxy Model Results

Armis Report Format
TEXAS
Total State
Investment: Capped1
Lines Above $10K Loop Inv: 8,396 Small Medium
Account Capped Capped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ - $
COE Switch 2210 $ - b
COE Circuit 2230 $ - $
Poles 2411 $ - $
Aerial Cable 2421 $ - 0.00% |% 0.00%
Underground Cable 2422 $ - 0.00% |$ 0.00%
Buried Cable 2423 $ - 0.00% 1% 0.00%
Conduit 2441 $ - $
Total Plant in Service $ - $
Plant Specific Expenses Amount Y% Amount %
Network Support 6110 $ - 0.00%] $ 0.00%
General Support 6120 $ - 0.00%] $ 0.00%
COE Switch 6210 $ - 0.00%] $ 0.00%
Operator Systems 6220 $ - 0.00%} $ 0.00%
COE Transmission 6230 $ - 0.00%] $ 0.00%
Information 10T 6310 $ - 0.00%] § 0.00%
Cable & Wire 6410 $ - 0.00%| $ 0.00%
Plant Non-Specific Expenses
Other PP&E 6510 $ - 0.00%] $ 0.00%
Network Operations 6530 $ - 0.00%] $ 0.00%
Depreciation/Amort 6560 $ - 0.00%] $ 0.00%
Marketing 6610 $ - 0.00%] $ 0.00%
Customer Opr Service 6620 $ - 0.00%] $ 0.00%
Executive & Planning 6710 $ - 0.00%| $ 0.00%
General & Administration 6720 $ - 0.00%]| $ 0.00%
Prov Uncollectibles 6790 3 - 0.00%] $ 0.00%
Total Operating Expense $ - $
Operating Taxes
Federal and State 7200 $ - $
Gross Receipts Tax 7240 $ - $
Total Tax $ - $
Return On Investment $ - $
! CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000
Assumptions:
SWB BASE #2.CSV, CAPCOST2.INF
BCPM2.XLS
Run for FCC-JointBoard Request #2
SWBTX_RPT Page 1 2/19/97 5:34 PM



Benchmark Cost Proxy Model Results

Armis Report Format
TEXAS
Total State
Investment: Capped1
Lines Above $10K Loop Inv: 8,396 Large Total
Account Capped Capped
Account Description Number Investment Y% Investment %
Plant In Service
Land & Support 2110 $ 682,089,758 $ 682,089,758
COE Switch 2210 $ 1,901,060,319 $ 1,901,060,319
COE Circuit 2230 $  1,375,347,792 $ 1,375347,792
Poles 2411 $ 422,211,569 $ 422,211,569
Aerial Cable 2421 $ 738,359,938 15.39% | $ 738,359,938 15.39%
Underground Cable 2422 $ 1,648,690,929 3436% |$ 1,648,690,929 34.36%
Buried Cable 2423 $  2,410,769411 50.25% 18 2,410,769,411 50.25%
Conduit 2441 $  1,222,426,203 $  1,222,426,203
Total Plant in Service $ 10,400,955,921 $ 10,400,955,921
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 14,729,105 0.81%] $ 14,729,105 0.81%
General Support 6120 $ 118,623,667 6.52%| $ 118,623,667 6.52%
COE Switch 6210 $ 33,610,039 1.85%] § 33,610,039 1.85%
Operator Systems 6220 $ 889,678 0.05%] $ 889,678 0.05%
COE Transmission 6230 $ 22,835,056 1.26%] $ 22,835,056 1.26%
Information 10T 6310 $ 6,623,155 0.36%| $ 6,623,155 0.36%
Cable & Wire 6410 $ 272,735,581  15.00%] § 272,735,581  15.00%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,965,592 0.16%] $ 2,965,592 0.16%
Network Operations 6530 $ 131,672,270 7.24%] $ 131,672,270 7.24%
Depreciation/Amort 6560 $ 696,824,558  38.32%| $ 696,824,558  38.32%
Marketing 6610 $ 34,993,982 1.92%| $ 34,993,982 1.92%
Customer Opr Service 6620 $ 239,224395  13.16%] $ 239224395  13.16%
Executive & Planning 6710 $ 13,542,869 0.74%} $ 13,542,869 0.74%
General & Administration 6720 5 212,138,658 11.67%] $ 212,138,658 11.67%
Prov Uncollectibles 6790 $ 16,805,020 0.92%] $ 16,805,020 0.92%
Total Operating Expense $ 1,818,213,624 $ 1,818,213,624
Operating Taxes
Federal and State 7200 $ 344,368,683 $ 344,368,683
Gross Receipts Tax 7240 $ 117,635,525 $ 117,635,525
Total Tax $ 462,004,208 $ 462,004,208
Return On Investment 8 736,077,689 $ 736,077,689
' CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000
Assumptions:
SWB BASE #2.CSV, CAPCOST2.INF
BCPM2.XLS
Run for FCC-JointBoard Request #2
SWBTX_RPT Page 2 2/19/97 5:34 PM



Benchmark Cost Proxy Model Results

Armis Report Format

TEXAS
Total State
Investment: UnCapped1
Small Medium
Account UnCapped UnCapped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ - $ -
COE Switch 2210 $ - $ -
COE Circuit 2230 $ - 5 -
Poles 2411 $ - $ -
Aerial Cable 2421 $ - 0.00% {$% - 0.00%
Underground Cable 2422 $ - 0.00% }$ - 0.00%
Buried Cable 2423 3 - 0.00% | $ - 0.00%
Conduit 244} 3 - 5 -
Total Plant in Service $ - $ -
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ - 0.00%{ $ - 0.00%
General Support 6120 $ - 0.00%g $ - 0.00%
COE Switch 6210 $ - 0.00%} $ - 0.00%
Operator Systems 6220 $ - 0.00%] $ - 0.00%
COE Transmission 6230 $ - 0.00%t $ - 0.00%
Information 10T 6310 $ - 0.00%} $ - 0.00%
Cable & Wire 6410 3 - 0.00%]} $ - 0.00%
Plant Non-Specific Expenses
Other PP&E 6510 $ - 0.00%{ $ - 0.00%
Network Operations 6530 $ - 0.00%f $ - 0.00%
Depreciation/Amort 6560 $ - 0.00%} $ - 0.00%
Marketing 6610 $ - 0.00%] $ - 0.00%
Customer Opr Service 6620 $ - 0.00%{ $ - 0.00%
Executive & Planning 6710 $ - 0.00%} $ - 0.00%
General & Administration 6720 5 - 0.00%] $ - 0.00%
Prov Uncollectibles 6790 $ - 0.00%] $ - 0.00%
Total Operating Expense $ - $ -
Operating Taxes
Federal and State 7200 $ - 5 -
Gross Receipts Tax 7240 $ - $ -
Total Tax $ - $ -
Return On Investment $ - $ -
' The Average Loop Investment per line
Assumptions:
SWB BASE #2.CSV, CAPCOST2.INF
BCPM2.XLS
Run for FCC-JointBoard Request #2
SWBTX_RPT Page 3 2/19/97 5:34 PM



Benchmark Cost Proxy Model Results

Armis Report Format

TEXAS
Total State
Investment: UnCappedl
Large Total
Account UnCapped UnCapped
Account Description Number Investment % Investment %
Plant In Service
Land & Support 2110 $ 683,955,044 $ 683,955,044
COE Switch 2210 $ 1,901,060,319 $  1,901,060,319
COE Circuit 2230 $  1,375,347,792 $  1,375,347,792
Poles 2411 $ 426,296,336 $ 426,296,336
Aerial Cable 2421 $ 743,531,841 1541% % 743,531,841  15.41%
Underground Cable 2422 $ 1,649,655420 3420% | $ 1,649,655420 34.20%
Buried Cable 2423 $ 2,430,300,049 5038% | $ 2,430,300,049 50.38%
Conduit 2441 $ 1,223,490,539 $ 1,223,490,539
Total Plant in Service $ 10,433,637,340 $ 10,433,637,340
Plant Specific Expenses Amount % Amount %
Network Support 6110 $ 14,729,105 0.81%) $ 14,729,105 0.81%
General Support 6120 $ 118,623,667 6.52%] $ 118,623,667 6.52%
COE Switch 6210 5 33,610,039 1.85%]) $ 33,610,039 1.85%
Operator Systems 6220 $ 889,678 0.05%} $ 889,678 0.05%
COE Transmission 6230 $ 22,835,056 1.25%{ $ 22,835,056 1.25%
Information 10T 6310 3 6,623,155 0.36%} $ 6,623,155 0.36%
Cable & Wire 6410 $ 272,735,581  14.98%} § 272,735,581  14.98%
Plant Non-Specific Expenses
Other PP&E 6510 $ 2,965,592 0.16%} $ 2,965,592 0.16%
Network Operations 6530 $ 131,672,270 723%) § 131,672,270 7.23%
Depreciation/Amort 6560 $ 699,326,972 38.41%] $ 699,326,972  38.41%
Marketing 6610 b 34,993,982 1.92%} $ 34,993,982 1.92%
Customer Opr Service 6620 $ 239,224,395  13.14%{ § 239,224,395  13.14%
Executive & Planning 6710 $ 13,542,869 0.74%{ $ 13,542,869 0.74%
General & Administration 6720 $ 212,138,658  11.65%] $ 212,138,658  11.65%
Prov Uncollectibles 6790 $ 16,805,020 0.92%] § 16,805,020 0.92%
Total Operating Expense $ 1,820,716,038 $ 1,820,716,038
Operating Taxes
Federal and State 7200 $ 345,555,875 $ 345,555,875
Gross Receipts Tax 7240 $ 117,887,328 b 117,887,328
Total Tax $ 463,443,203 $ 463,443,203
Return On Investment $ 738,592,755 $ 738,592,755
' The Average Loop Investment per line
Assumptions;
SWB BASE #2.CSV, CAPCOST2.INF
BCPM2.XLS
Run for FCC-JointBoard Request #2
SWBTX_RPT Page 4 2/19/97 5:34 PM



